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SUBJECT: STATUS OE PEMEX TENDERS FOR PIPE 

REE: MEXICO 10287 

1 . PEMEX RECEIVED TENDER OFEERS EOR 48 INCH PIPE AT 
MEETING HELD JUNE 24. ONLY COMPANIES TO BID THE ENTIRE 
JOB WERE U.S. STEEL, JAPANESE CONSORTIUM OE 6 LARGE 
TRADING COMPANIES REPRESENTING FOUR STEEL MILLS, 

TUBACERO, AND ITALSIDER OF ITALY. 

2. U.S. STEEL REPS PELT THEIR BID WAS VERY COMPETITIVE 
FOR DELIVERIES BETWEEN OCTOBER, 1977 AND MID 1978. LATER 
DELIVERIES WOULD BE LESS COMPETITIVE. 

3. PRINCIPAL FOREIGN COMPETITION COMING PROM JAPANESE 
AND ITALIANS. FRENCH, GERMAN, AND CANADIAN BIDS WERE 
CONSIDERABLY HIGHER AND WERE FOR ONLY ABOUT 15 PERCENT 
EACH OF THE AMOUNT NEEDED. 

4. TUBACERO, THE ONLY MEXICAN COMPANY THAT CAN ROLL 
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48 IN., BID IN CONJUNCTION WITH A GERMAN FIRM. THE 
GERMANS WOULD BEGIN DELIVERY IN AUGUST, 1977, AND CONTINUE 
THROUGH APRIL, 1978. TUBACERO IS PLANNING EOR DELIVERY 
OF 30 KM/MONTH IN JANUARY, 1978, AND THIS WOULD RISE 
TO 90 KM. IN MARCH. TUBACERO'S PRICES ARE CONSIDERABLY 
HIGHER THAN U.S. STEEL OR JAPANESE BUT THEY WILL 
PROBABLY GET SOME OF THE ACTION. THEY ARE CHECKING WITH 
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POTENTIAL SUPPLY SOURCES IN THE U.S., JAPAN, AND EUROPE 
EOR THE RIGHT GRADES OE STEEL. THOMPSON. 
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